TOPIC

MODULE B

Victor Vroom’s Motivation Equation

Motivation = Expectancy x Instrumentality x Valence
Where:

1. Expectancy (E):
“If | put in effort, | can perform well.”
(Effort — Performance)

2.  Instrumentality (I):
“If | perform well, | will get a reward.”
(Performance — Outcome)

3. Valence (V):
“I value the reward.”
(Importance of reward)

Complete Preparation Platform for

JAIIB, CAIIB, DBF & Other Bank Promotional Exams Live Classes | Mock Tests | Study Notes Ooliveboard




TOPIC

Compa Ratio Formula (Proper Standard Formula)

1. Individual Compa Ratio

Employee’s Actual Salary

100
Midpoint of the Salary Range 2

Compa Ratio =

2. Group / Department Compa Ratio

Average Actual Salary of Group
Midpoint of the Salary Range

Group Compa Ratio = x 100
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TOPIC

RATIO ANALYSIS
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TOPIC

Current Assets
Current Liabilities
Quick Assets
Quick Liabilties
Cash + Marketable Securities
Current Liabilities

» Current Ratio =

» Quick Ratio =

» Cash Ratio =

Owner's Equity or Equity

» Owner’s Equity to Total Equity Ratio = -
Total Equity Total Assets

Debt
Equity
» Debt Service Coverage Ratio =

» Debt Equity Ratio =

Earnings available for debt service

Interest + Instalments ( principal component)
Earnings Before Interest and Tax [EBIT]
Interest
Profit After Tax|{ PAT]
Preference Dividends
Profit After Tax|PAT] - Pr eference Dividend
Equity Dividend

» Interest Coverage Ratio =

» Preference Dividend Coverage Ratio =

» Equity Dividend Coverage Ratio =

» Capital Gearing Ratio =
Preference Share Capital + Debentures + Long term loans

Equity Share Capital + Re serves and Surplus — Losses

Or
Fixed income bearing securities

Non - Fixed income bearing securities
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TOPIC

Fixed Assets
Long Term Funds
Proprietary Funds or Capital Employed or Owners' Equity
Total Assets
» Proprietary funds = Share Capital + Reserves and Surplus — Fictitious Assets

» Fixed Assets to Long term fund Ratio =

» Proprietary Ratio =

> Total Assets = Total Assets as per Balance Sheet except fictitious assets and losses.

> Capital Turnover Ratio = . i
Capital Employed
> Fixed Assets Turnover Ratio = — Sales
Fixed Assets
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TOPIC

Sales
Working Capital

> Working Capital Turnover Ratio =

> Inventory Turnover Ratio = Average Stock = %2 X [Opening Stock + Closing Stock]

» Raw Material Turnover Ratio = Raw Materials Consumed

Average Raw Materials Stock

Credit Sales
Average Accounts Re ceivable

> Debtors’ Turnover Ratio =

> Average Collection Period =
Average Accounts Re ceivable 365

or
Average Daily credit sales Debtors Turnover Ratio
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> Creditors’ Turnover Ratio = Creaw Purchases

Average Accounts Payable

> Average Payment Period
Average Accounts Payable - 365

¥ Average Daily Credit Purchase Creditors Turnover Ratio

> Return on Equity =
PAT - Pr eference Dividend

Equity Share Capital + Re serves and Surplus — Fictitious Assets

Profit After Taxes — Pr eference Dividend
Number of equity shares

> Earnings per share =

Total dividends distributed to the equity shareholders

> Dividend per share = :
Number of equity shares
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TOPIC

Market Price per Share
Earning per share

> Price Earnings Ratio =

Return

x 100%
Capital Employed

> Return on Capital Employed =

Profit Before Interest and Tax .
Capital Employed

> Return on Investment = 100%
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TOPIC BREAK EVEN ANALYSIS

1. Break-Even Point (in Units)

Fixed Costs
Selling Price per Unit — Variable Cost per Unit

BEP (Units) =

2. Break-Even Point (in ¥ / Sales Value)

Fixed Costs

BEP ) =
®) Contribution Margin Ratio

Where,

Selling Price — Variable Cost

Contribution Margin Ratio (CMR) = Selling Price
i
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TOPIC

3. Margin of Safety (%)

Margin of Safety (¥)=Actual Sales—Break-Even Sales

4. Margin of Safety (%)

. Actual Sales — Break-Even Sales
Margin of Safety % = Actual Sales x 100
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TOPIC™ Module D

Provisioning Coverage Ratio (PCR)

PCR shows how much provision a bank has made against its bad loans
(NPAs).
A higher PCR means better ability to absorb losses.

Formula of PCR

Total Provisions for NPAs
P = 100
GR Gross NPAs x40

Where:

e Total Provisions for NPAs = All provisions created for bad loans
e Gross NPAs = Total value of all non-performing assets
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