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MODULE B

Victor Vroom’s Motivation Equation

Motivation = Expectancy × Instrumentality × Valence

Where:

1. Expectancy (E):
“If I put in effort, I can perform well.”
(Effort → Performance)

2. Instrumentality (I):
“If I perform well, I will get a reward.”
(Performance → Outcome)

3. Valence (V):
“I value the reward.”
(Importance of reward)
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Compa Ratio Formula (Proper Standard Formula)

1. Individual Compa Ratio

2. Group / Department Compa Ratio
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RATIO ANALYSIS
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1. Break-Even Point (in Units)

2. Break-Even Point (in ₹ / Sales Value)
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3. Margin of Safety (₹)

Margin of Safety (₹)=Actual Sales−Break-Even Sales

4. Margin of Safety (%)
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Provisioning Coverage Ratio (PCR)

PCR shows how much provision a bank has made against its bad loans 
(NPAs).
A higher PCR means better ability to absorb losses.

Formula of PCR

Where:

● Total Provisions for NPAs = All provisions created for bad loans
● Gross NPAs = Total value of all non-performing assets

Module D


